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:i Rs for the use of the named individual or entity 
I ir:fom~naY!on that is privileged or confidential. It is not 

fher than the named addressee (or a perso 
k is not to be copied or forwarded to any 

Pax mail in error, delete it from your system wi 
I. of the error by replying East Kentucky Power 
0 that our address record can be corrected. 
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'F4TUCKI POWER COOPERATIVE 
, 

FACSTM1L;E AND MAI? 

iv,l:. 5ii;:abcth O'Donnell 
F'. . . , .... ,, ::.,!,i:i.,dk? :311eclor 
i?:; :i i. ir: Si:rvice Commission . 
. :;:I,s~:;::~ :?.u~i.j.evaj-d 

1 . .  ! f ' . . . .  ,' 
1 . :  : ' K . . o ~  i ,  i;Y 40602 

. . 
Power Cooperative, k c .  ("EKPC") wishes to advise the. Ccn.l.~lic:,:i:;:. :: 

of cer-lain circumstances concerning equipment and co~?si-i:cctio~ :t>r!ii:;(: . 1'::: 
tation Circulating Fluidized Bed ("CFB") and Conibtis~ion '?.:LL~~.,:I,'; r'l.;':"' :I 

. , 
r which are the subject of the abovc-rcfermced case, ar:d to !:i:ep i r :?  

, . 
Comitiissjon in expediting the review of any issues ri:r:?ain.:ii;: 1: I;.C 

, ,>  
<:, ;. . . 

's. esiign and engineering contracts with major component v:+i:dori: h;:r :i:: 
li::: proposed at Smith Station, and in certain bids selected for ;i:.;~j!;i I.. . :.: ,; 

E:iWC's options for thc rclcase of procurement and f'abricetioi~ ,? I'i;.:!:!. 
~<?,> : , ,7,:  ... . .i,: .,,.r:l:, pencling the issr~ance of constmction certificates by the C~r:;~uiis:.io:i, :w 
:;!;i;jri::i, io di~adiines. Those deadlines are imminent for some long-lei~t:l. time coiri;icme I - .  :: 
,~';:: ,  ...,.., . . ...  .., ,.! . r  iclcase the vendors by those dates may expose EKPC to su.br,!:;~~~ti:li pr:::rt 
. . .. . . .. , ,, ," , ,, . ... :.is..2., aiid m.8y ccusc EKPC to lose linlited production schedule s!o:s fa: ::i 1:: \;i 
. . , ~  , , ,  .;.;,,4,;tt-; :,. which are in high demand. The attachments to this letter ii!?riti:): ti.,- 
__, . . ... .!- 1: critical release deadlines in the next few months, and pros(2 .e c:::f..i~.i . c!i.i,i: ; I; 

cost and schedule delay impacts of missing those dates. 'fiese ;!siir;:>rc:- 
sed oil clu-rent market infolmation provided by E.KiiC':j :!c;iis.ii::r-: : .. . 
onsultants, Inc. General Elechic is the supplier and iosla!:i.:~ ci: ; . i t  . . '  

,:om General Electric, describing the CT project irn.p~u:is, i:: i ::.c:ix;ci:::: 

that the Con~miss io~~~s  review of this case may iiave bee!! ii.!-lit!.: 
i: a rsul: of the delay in the completion of the National En\;iionrr.t:iii.:i! ':'I>!.. :. 

eiivi?o~m~ental review of the project, which is requircd bv ih:, -:',~- 

.: ("RUS"). EKPC had anticipated that it would be able to dc 

. , 
.! ::> :.i;;ii g?:,n Road 40391 Tel. (859) 744-4812 

,':> 8,:a 7127. CP?inchester, Fax: (8591 744-6008 
):...r~iiLiiy i10j9-C707 hftp:llwww.ekpc.coop 
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;!o~r;;!.i.a:ncr: with this NEPA review of thc project, to satisfy thc rerluirei-nen;:i 21: :.iic! i;ii:: 
,.,. . . i,.o;j.!:zti~ility Cert-ificate, pursuant to 1 a S  $278.216. However, because rl~;i!: rcyiii;i~ ; i t : :  
.. -1.;: ,. i,t:n-~ cc,.mplcted, EKPC submitted s~~pplernei~tal infornlaiion in  the case. or1 K a y  !a. 

23');: to ccimplete the requirements for a Sitc Assessment Report. We regre: zalry 
- ,  

c c ~ ~ . , ~ : ~ s r o . ; ~  37. addilional burden oil the Commission staff that this change ha: tau:;::.'. 

~.i.'d!?rstrrrrds that the Comi~lission staffmust complete a thorcug1:l revi-w ::I' ik: 
s:;rnenl Report before the Site Compatibility Certificate can Tie isstled. I;\;: 

:i-::s-:ve ulat there are no site compatibility issues in this case which are subsi;iati:cli:;i 
. . r .  

: i r  i ,.:?i:ili fic~m those involved in PSC Case No. 2003-00297, wliicl~ iniii;lve$ tilt 11;c!i;i. ;'; , , i,.,.L 1,; ' -,., ;. ... fisiroa, Tnrbines 6 and 7 at Smith Station, wl~erein EKPC filed ;I Sit,: A:;i::::;r . i 

:: ....,l...;!:.i, -., .,< pu!::uani io X(RS $278.216. EKPC's site assessment regarding i:hosc CTs ui:!; 
c i  fc,r NEPA compliance by the RUS tl~rough thc isswmce of a l i i?di~ig oi:::;.:! 

" 11p;~ct dated Novembel- 24, 2003, whicli is also attached hereto. :This n:i:r:i ,; 

iy the same site compatibility issues for Srniil~ Station hare been. ixt:.;i!;i..: -; 
e Commission, and that a similar Finding ofNo Sigiifii:a.nt i:~l:~ac;,: 1.: : - i  .: 

, : i . : ' . , , : , r  :.,,'. . . . lo be issued by RUS in ihe current site rcview. 

5::': io th: o,rgency of tlie contract deadlines, EiU?C is seeking to expedite rhi: re,!r:\<: :: 
, , ,, , . ,.. 

,.j.I:. . is- >,ues, and any other remaining issues in the case. EKPC pl.oposes :ha? b!,!. 

:.:.,!:!;:-ial ;;onfe'cren.cs may be the most expcdient way to address such swi!air!-~iii *, ii.;i;ii:.~ 
,,t,z; .,,:.-,.z,r, 
: . . . ? \ . I  i.. s:aff will be prepared to participate in any meetings, confcrc:aces, :r 01 :.a;. 
:jj:i;-;.;.iii;es that tl?e Commission, or the otl~er parties to the case, feel arc i;ei:dc(i, a;!:; i.. 
-..b - 
.,...,. .;,,ii !o cl~~i<itiy provide my additional information by any means tbat tile c.orn.~ii:. :: I !  

, .. 
$21, ;!::id Liic? paties prefer. 

.J;IIIS to continue negoliations with Smith Station project contrac~.oss :egai!i!-. . : i .  
. . deadlines, and hopes that an on-going process to speed a final dec~ic 0 1 "  i! r., ; 

.:iis!: ly  T i e  Commission may persuade the vendors to delay decisions on tbosc 

.:o.ri:::.icli!.:g deadiines which could lead to the adverse impacts discusscti air 

.:c ;i::vc n.o ;.?ssri~alces that the vei~dors will cooperate with such efforl:~; 1 '  i:.n :ti:.:: 
,:i i2- :it !hat :ve explore any options for quickly completing this case. 

PO;aYER COOPERATIVE 
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'qjc iiope tl?;i.t the Commission can accommodate this request, which we Exox/ wi:!! i,t: t . i '  

?t!i:::can?ia! berkcfit to EKPC and its men~ber systeins. We are prepared to dis!:~.~ss ::hi$ 
i.q.x:fir, : i ~ d  to ixocccd with any suggested course o f  action, at the Co:il~jm~s::y??s 
:oi.~;i::nie!rce. 

. Y . , . j ,  ]:'a]):: 
:+ ~,. . !r.:~:?i~.r. ' a d  {Chief Executive Officer 
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CPB UNIT CONTRACT IMPACTS 
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. . 

.:ks-. Kentucky Foweir Cooperative. 
:'.1.;. 13c- 070'7 
4:: 7 5  i.::iii?gton Road 
Wi::cI~estei, KY 40392-0707 

,Q .. ...,. : 11sy Coilsiilra~rts Inc. 
s:,;:!lt:y l!3L!igdir)g 
,.,. ,~ -. 
id ,  ; !t-?~va iwenrie 
, , 
!Vi !:cs:i!:e, IA 52761. 

" , 7 \ .  . , io.;,. IvIvlr. Craig Johns011 
Ms. Diana Pullim 
East Kentucky Power Coop. 

Mr .  Larry Shell 
StanIey Consultants 

"u:3?. ,.I I .  Steam Surface Condenser & Accessories for 
Smith Station Unit #I Project 
TEi's Ref: 06173 C&F 
R.ev. (B 

,.,.# 
I ,rit:r!:~al Engineering International (TEi) would like to extend our gratihrd~. for i l l  o;:lr~r:i:.;riy 
;)reit:nrec; by East Kentucky Power Coop, and Stanley Consultants.' We are confid?;-ii aI15:t TK:i , , , i i i  
(.i- ..~,....'.. i,..iw ~ t ?  .to provide exceptional quality and seivice for the upcoming projec: $1.9 (:nzj~::j,t\l:. 

(mi Gilbert Unit #3 and Spurlock Unit #4. 

Ir i:: iit.lr r~iidarst~nding that the equiplnent for Smith Unit # I  is to be identical to that l:irrvi:, . : i y  

prii;/ii:ia:d wilh Spurlock Unit #4 with some slight modifications to the condei,ser. Thei.i:ibr\i, i:!ii- 
,La,.,>. .i .;:..:-! is based on rile latest design accordingly. 

,. . 
Y'!e ii!ok forwarjj to another success between our respective companies. :;ltouId you hzv:! ,i;.!, 
.o!rri !r:ni or questions, please do not hesitate to contact this office. 

':,::.#,: *<.,.>~ ,,, '>,bpFrds; .,., 
>, 

: :-.# > ; .c+. 
: .c> ,8i.>N.41, EiYGIWEEmG INTERNATIONAL 

ABabcock Power Inc. Company 
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b:,., i;!:+!~ciy ,C>ials 
'3- .r:e I '.:sidmr, Production 
1 .  :.;i i: ,:;iiui;ky ;power Cooperative 

. -3 i .;. , .., . -xn:j;oii Rcad 
I;+,;:), '70'7 
'i?,;inci:ristcr. KY 40392-0707 

. . ,?. ( . . . SnI;.S,. Scation Generation 
PSC Certificate of Convenience and Necmsity 
PSC Case No. 2005-00053 
C:osr Inlpacts of Delays 

, I: ..k i.x:cr bas been prepared to documcnt additional c o s ~ ,  which will be inc~wcd tv E 
i' 
;; ::.c,vc? Y!oo;pr,ralive; Inc. (EKPC) if an impending July 1, 2006 deadline cannot be nii.; 
*,,, , 4,). 
..L. .,..;:; :onti-acts rclsred to the Smith Station Circulating Fluidized Bed Generatiiig Wnie. T 
. , [ I .  . ,?.., .!...Lc& ihe p:ocurement of long-lead time equipment ikms and the reIeasc of certain EE'C (c 

o:..ic;i:tii-ne~~t - conspructinn) contracts for design and material purchase. 

! ':: I>< ,  r : w  ifidiistry is currentiy experiencing a period of severe inflation brought upon b:i a !~c>;ib~:; I '  
;:o>!:o t!:i!i ia.cli:,rs including: 

: tteavy demand for coai-fired power generating facilities both in ihe United :'rates ?.i?,<. 'i :.iii 
.,\I:,< ,;,,,,e. 

A. I.ii.2rd numbers of vendors that supply power plant equipmnelir :?::.: I ; : !  

ccasolidlrlions, buyouts, etc. over the past two decades. Vendors ;*re c;::eni.y 
production capacity. Delively times are continuing to increase. 
A booming r:onsrruction industry in general which has lead to shortages of eor 
co<istruction equipment such as cranes, and shop capacity for off-silo conlponan- ,fa 
d~:ict s.iork, structural steel, silos, tanks, hoppers. and similar items, 

?. 'l'l*.t: falling value of the US dollar. 
Skic;ri?-ges tif basic raw materials such as metals (copper, steel, alloys) used liii i!!p 
ei-.co:ical cables and switchgear, smctural steel, equipment, etc. for power plz.r: 
For cxample, the price of copper has risen over 50 percent in the past year 

I Rising fuel prices. 

r., , .~ 
. : .  :~i.recntly has bids in hand for certain long-lead equipment such as the coildc.riser, k r . 5  .,:IL:: 
. . : ! . .  !!oji::r ked pumps, erc. If EKPC is unable to execute agreements in the near iuiuit::, tsi.:-:i: ; t  I,::.: 

, 
: r:s ciuc:~imc?nt ,,*<as sont eleotronicaliy 

...... ~ . "-- 
.:lr,!.;!)y i! i.:iiiii@ . 2%i5 Ioiva Avenue * Muscaline, IA 527619766 phone 583.2$4.6600 . fsx 563264.8656 
I,.,, ,.,. ,. ,<.I ,. . .<,.., .. ... s;i-~layoansulir~t~S~om 



.,. ,t,.~pcrals -.,vil! expi~e. This will result in EKPC losing manufacturing slots in vendor fa.ci!il'ei;: $:i::;<>ii: 
. ., :i:.KYc: to siio;l>eer round of material inflation when the equipment is re-bid, delay tile con.;e.-;;i;.. 

c.!~:x:::~-rg 8ate for power produckion from Smith Unit 1. 

'!he i;ii!ociing are estimated additional costs to construct Smith Unit 1 with delays fioin oiir: i , ,  fot,r 
i:oni.i~ii in receiving the PSC Ccmficate of Convenience and Necessity. In the clu;a;lr envir:,!:r::-:I:, 
i.:niini.. will not guarantee prices for more than a few weeks. 

CerdhcaLe Dare Additional Cost Impact 

August 1: 2006 $36.1 million 

Sei):em';ier 1,2006 $45.3 million 

Ocrober 1,2006 $54.2 million 

:qovernbcr 1, 2006 $63.0 million. 

". 
?:I: nritl.itionaJ cietaiis, refer to the attachment. 

. .. . .. . ., -, 
: : . .  ;Zould be urged LO act as quickly as possible lo avoid additional coits tti k<:IRT'C's t: ,i.i.:.i 

.,,? b..,..,,,.p < , . ~ ~ L * ~ ~ ; ~ , ' , ,  

: .  ::.:;aig Johi~son - EKPC 
:'?nerd Files 18500 
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EAST KENTUCKY POWER COOPERATIVE 
SMITH STATION UNIT 1 

L. itFe~48 $chedde Dates 

i i ;m ... Uw:c&&on Date Reauircd 

PS' ' Ccrlliicate of Need and Convenience March 2,2006 

A~;ari'd Boikr Feed Pumps & Chimney April 11,2006 

A,,3s:ard Feedwater Heaters, Condenser, Cooling 
'1; ! xcr & Deaerator lune 13,2006 

B!:?r;n Tui'bine Shell Manufacture July 5,2006 

a i f  pet-fllic . ,.. June 1,2007 

Zt!:ei Erection October 8,2007 

*) ..:':". I ,,..,Jir.g Enclosed October 27,2008 

PYl: ap[~?oval. is required to award contracts for equipment and coustrnction. 'The P,%z ::i)jlpio-..i 

di::.: on. whi.ch the most current project schedule is based is March 2. 2006. .KII a?,:i&:kp~!k:ri 1 . C  . . 
re..::Gviiig PSC approval, bids were taken for critical long-lead time equipment. E:~pfi-z:~ci:. 11; : 
;.3r:c:$~lly occ~mred on sevel-a1 equipment bids with the remainder expiring over the nexi 2 i?>a?rii 

T:Il;s equipnzent includes the feedwater heatcrs, condenser, boiler feed pumps, deaeratoi:, c:!.u~m.:!, .. 
cc::~Iing [ower, etc. The current bids for Smith 1 equipment range fronl 10 percent l o  36 lpcrc::.~ 
i;; ;'.:.el. ?l:inri the contracr prices for similnr equipment for Spurlock Unit 4 awlided : yeax ;.%c;i e 
E!:pirarion of ihe bids for Smith 1 will mquire taking new bids at substantialig hik.1~:~ priers I !  

rei:!sct 4 rrrontbs of inflation since these bids were originally received. 0rh:r eqtiipm::~?!. ::;,: 
miccriai. prices such as suucrwal steel also continue to escalate. 

M:i::iafacr.u.rt: of the steam turbine shell is scheduled to begin in early July by Oenefei illcciiii:. : % 

!a?$ of :be July rnauufacnuiug slot for the steam turbine sheU will result in a 4-mon'.h i;i:i;jf i s ,  
, . . .  -i:;; !mc c :ring 'mtil another slot becomes available, the shipment of thc com~~lcted ii::Dir:: pa!,,!. 
;<:.I:; :hu!i ccnstruction ru~d operation of Smith I. The extended schedule will inereas;: the :,:riloir! 

oi' lilteri::st during conslruction (IDC) incurred by EKPC and labor costs. Due to diz d:::ay i : 
I & >  lOLVt2J' C ! ,  aviiiabiiicy of the Stnith unit to produce power, EKPC will be forced to buy a.d&tio: .' 1. 

thr: iJpeX1 miitke? to meer its member's needs. 



EKPC 

i!; one month dday in receiving PSC approval will result in a 4-month overall scl~eeduie iir~rpi!:. 

~5 , ,. i:.;.tttr;.rl Escalation $14.3 million 
i.ibor- Escalatinl~ $ 4.8 million 
ini:eresl G~lring Construction 5 1.0 million 
i-';~.ichar-e Power Costs $16.0 million 

Total $36.1 million 

Siirdwly, a two month delay in PSC approval wilt result in a 5-month co~lsni.lcrio:~ tie la;^, 3~~,l;. :I., 
\:,ill increase the plant cost by $45.3 million. A three month poliod untjl PSC $~pprc.val. ~ i i :  
!i.:(.!:::nd t l ~  co~nplerion date by 6 months and increase costs by $54.2 million. A 4mc::xL1 :i, 
i:i.rii P5C issue of chz cenificate will lengthen the project by 7 m o n k  costing $63 i;.i'iiar,. '2,:: ;: 
~::!.$cri'lrs~ axe linear and do not necessarily asswe that manufacturing capaK~liry will be a~ail,x.:!- 
!r;iieri rreedrd. Tlrus more extended delays could haw additional cost impacrs. 



i ?ti:> prc;pnr2:l pertains to Conbsct 611W - Condenser for the Spwb6kSmlh Sb.tiun Unll f4JriiW.F .r,j.ri:!, 
::...I gul;i:i.;c&i ::cw@r Cooperative, Inc. 

., ' , ihl$r faraposd is submitted lo: East Kentucky Power Cooperative, Inc. 
Attn: Mr. Craig Johnson 
P. 0. Box 0707 
4775 Lexington Road 
Winchester, KY 403924707 

., . . .  
, ..c rho j.inrir?rsiyned Bidder proposes and agrees, if this Proposal is accepted, to entsr inb ,. Pi. . , I:ii.': r i  * r r !  .. ._-, 

:~ul:%; O'NI%!I in the form included in the Bidding Dwments to furnish the Eqratpmer-2 8znd 
f$eviicas 8s :specified or indicated in the Bidding h u m e n &  for the prices arari willrira "Silii 01, 
iiqd!i:iitWi !n this Propwsal and in accordancs with the other terms and condlsns of; t ~ e  Y?i 
&?!>;!rv**$%@, 

, .; c ii1t:::r~3c ~ " - ,  - B!:~:I:J& all of the terms and conditions of the Notloe and lnstruotions 4,o BEddtra, $.r&it.. I!::; 
wi):>t:l;a.k .~imiai~(]~) those dealing wiV, the dbpositlon of Proposal security. Tire f2rog?r,s:ial uiil;i rc : i C i  
s:kk:jc?t3 !a accepbnce far 90 days after the Proposal opening, or for such iaxwer prfiod r% :&ki t : !  :l:;i 
i3ii:8:!t?8 <nay aalgfee to in wwng upon request of Owner. 

,,5 .. ,*. . . . ,! bi!:,:i~ei accept$ the prwiisions of the Equipment Contract as to liquidated dbra;aye!! in El;!* :+,+i#ii:. .:: I \ <  .. i i r  . ., 
kii.!i,r@ 40 fuinish the E~uipment and.Speojal Services in accordance w& the Gehe2tik sat B::fi!i f r .  31: 

;':: in aisbmi'P,ing %Be; 8\13, ~ihder represents, as set forth in the Agreement, th& 

3 . .  .' . ~tdder'haa examined and carefully ~tLldi&J the Bidding Docurn@nts, otbcsr ve',1;3&14 i;:i!';3 

i d j m i i i  !n the Bidding Documents, and the following Addenda, reee$sJlt of all Jnit:31 lii i.v::?i!% , ., 

:jc&nwI~dg&. 

&<idandom Ho. Addendum Date 
None 

?> ....-.,,- - 

3 V.2 If~fr&kilcd, ar 8 in Bidder's Judgment, any boa\ condition may affed ~ s t ,  prCtiIr;rais r; ;. ih:. 
.furn!shiiiy of Equipment and Special Service?. Bider has visited &$a PQ$w\ af $i?i?~r;,:jiv; . . 

he~orae @;lmiliar wiU, and is s a t i m  3s to the local conditions that may af%L%t cci!~;, $3 Oi,;~.i:i:;il: ii 

.the ihrnishing of Equipment and Special Services. 

, , i3i&dsi. is lamaieiwiV, and is safisfd to all fsxleral, slate and i%j~!t i.m:!e &pi::! i:te$;: ii:?:.:.r'!?!: 

$Jjak may m t ,  prqress and the furnishing of Equipment &in6 $pa::k:! $~;vi:xf i 

3.;: ,4 Ei&@!er has carefully a& m e l a t d  the information known t~ BBldt'~?r, G!id fnli: ,!:;l8ii:!:ii 
and observations obhined Worn Bidder's vislta, if any, to the Point of Deslirlakicf? wi!? Sic! 
.&idding Daeuments. 
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East i<entucicy Power Cooperative 
i : i e l : i o ~  Mr. Craig Johnson 
4775 Lexington Road 
P.0. b , x  707 
?,Vinchester, KY, 40392-0707 

4475 Carpsrratn '!tiwe 
Burlington, Oiits?!n i:F:. !:GI 
Telephone: 9?1Fj/E1:12-'14:ii: 
Telslax: 3CiB1332,.fi7211 
INTERNEiI- irllo lu ucoi? y;! ?.?n;!: 

May 1, 2006 

Re: East Kentucky Power Cooperative - Snaith 0n:t a' 
Contract Q8 - Deaerator 
Ecodyne Proposal No. 2958 

!hank you for the opportunity of bidding on the above referenced equiprrie::t. !V:;:i!:i<: 
find benciosed original copy of our Ecodyne Proposal No. 2958 for your corisi:ler;:il : i s .  

\Ye trusl: you will find our offering complete. If you should have any questiort:;, p:a.x;e di:! 
!-!st i-mi-late to contact us directly or our representative in your area: 

C. A. Mc:.Aniy Associates Attention: C. A, ";\4a:: !\! ;:, !,,:.;kv~ 
!2;uit& 0, 7908 Cincinnati Dayton Road Telephone: 51 3-779. i 377 
Vl!est Chester, OH, 45069 Fax No: 51 3-779..02CiE 

":'!lank you again for the opportunity of quoting and we hope to be of fucher r:~?nfjc-! 

Yours very'tc'uiy 

ECODYNE l..livlil-ED 

: ~ . ~ & G O K I ~  To: 
.. a,,q.. .L,*7t Keiltucky Power Cooperative. Inc 
::itsxition: Ms. Diana Puliiam 
iilay..;\:il!e. KY, 41056 

'Pwo Caphs& . . .---- 
:?janiey Consultants, Inc. 
O I :  MI.. Larry Shell 

-,i!-!f 

h member olThr Mumon Group of mmpaote3 

Robert L. Vei-tesi, P.Eiri;i, 
Sales Ueparl~~etii: 
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: ?,>,. ", ,.,", ,*.... I , . l ,  . .. ,:r::i:, . : ,$%If) GONYMGT IDENTIFICATION 

Rii: Bmposat pertains to Contract M 8  - Deaerator for the w w t 4 a 1 i t l s  ~tt::~tiiti: I:,rj.i.; ,i 
:'': ::j:ic:t, f.)r Eia.wt Kerikicky Power Cooperative, Inc. 

i . :  i his i-'roposel is submitted to: East Kentucky Power Coooerative. Inc 
Attn: Mr. Craig Johnson . 
P. 0. Box 0707 
4475 Lexington Road 
Winchester, KY 40392-0707 

..: , , . 
.Z , :!e undersigned Bidder proposes and agrees, if this Proposal is accepted, to eeic?~ i;r,;.c~ 3 !: ii~t!:!,::t 

'wlih Owner in the form included in the Bidding Documents to furnish the E~~uigmc~ni aii:i Si:>.;!;jfi.! 
!is:!i?iices as specified or indicated in the Bidding Documents for the prices and withiri tibe ti11 :i;:: 
i~~diwted in this Proposal and in accordance with the other terms and conditions o'thc: Sic;;!ric: 
!t>r;urnen'ks. 

. ! ,.@ T~flkider accepts all of the terms and conditions of the Notice and lnstructio~s to ~lif~i&!i, iltc:li !:i.i,:!j 
, withoul limitation those dealing witti the disposition of Proposal security. Tile Bropcsa! wiil i,r .r:iiic: 
$ skhject to amplance for 120 days after the Proposal opening, or for such f!,ngei. l:icrir il di!::.!,: ::,i::3 !!; 

'" E[).i:ide:. may agree to in writing upon request of Owner. b :=<***, 
i-.o 

.. . d..:",'"'". &,,*,:.,u' 
,n-*'%h ,th,' 

,.~ ,. 
i..! Z';idsr eccep%s.the provisions of the Equipment Contract as to liquidated damagtx ira i : ; ~  e:!.;.iii:,: .I: 8- 

fiiiltire ia furnish Zhe Equipment and Special Services in accordance with the sch~Au8e set +::,ti.! ii: t. 
Ei..!.iipriienl Contract. 

;$" i:. 8ubrnittil~ing this H&, Bidder iepresenls, as set forth in the.Agreement, that: 

3. Z .I Bidder has ejtarnlned and carefully studied the Bidding Documents, ttas a h r  ?e!atc?ti 0 2 i i i  
IdenYfieo! in the Bidding Documents, and the followins Addenda. T E C ~ \ D ~  of !%Pi vjViir:bl i i r  .i;!;.aL::i<r 

AddendumNo. Add@ndum Date 

".- 
. .. 

2 . i  2 l f  specified, or in Bidder's Judgment, any local'wndiiion may affect cost, 9ri;gnsss c!i. :::i; 

Almisl~ing of Equipment and'speclal Services, Bidder has visited the Point sf Uet;&-,!~:ra$l 7i . i  ;?f:-:i 
become rarniliar with and is satisfied as to the local condiiions that rriay.a&:ct e&i; pi .c: ;~t i?s;~,  : .:, 

the iktrnishing of Equipment and Special Services. 

3:: .3 i3idcter Ps .familiar wlth and.lS satisfied as to all federal, state and local 1.a~~.  mcl 2*gr,l: i;:;:,i:i; 
@%a! anay affkt cost progress and we furnishing of Equipment.and Spacia{ 91:hlrl:::ss. 

3.2 ..1 EWd(?.r has ~aseBulfy studied and correlated the Information known to Bidcler,,snd isifi~~!i;~t:l~:~i~: 
and obsswations obtained from Bldder's visits, i f  any, to the Point of bi!astin'?lion ~tiith ii r 
Bicldiing Ducurnents. 
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iVila,icc!h %, 2006 
. .., 
!i,!ia ~<~&hi.;iky Power Cooperative 
,:js;?'-;:ip I.cy&q$@,:l 
.T?.ES. Brrr 7537 
'?" 77, ,,a ~i>,~b.c~.ter, KY 40392-0909 
! <.. 

 xi.^., i: Mr. Craig Johnson 

::!,.,i,;i>cF> 
..liL ,., ,... Eltankey Consultants, Inc. 

East Kentucky Power Cooperative 
snzith unit1 
Clonl~act 621 - Boiler Feed Pumps 

Flewserve Proposal No: 3835-60005 

':'lo-i:i~er:~ie ar~.d. Superior Industrid Equipment Company are pleased to sfibx& om p~pl;.;s:J iii  
1 :~i$~~:,i:::: to :he above referenced project. Attached for your review are thr? reqilr:stc!ci ::I::~BLI~~. 

i7n.e (i:i :~rig.igi?l~il md one (I) copy, describing the details of the boiler k e d  ptimp eqbi:;.:ic?:,;i 
c~iifei~eii. in the commercial and technical sections. 

.:::Jm . 7 : , je goposed 'he Flowserve / Byron Jackson Model HDB Multistage, Volr.!:!:~ Style, ' i . i~:j?i!:. l .: 

(:;is? Bmel. Punlp with a Model HDX siugle stage, double suction booster purqr, 1:: :Bul(! ~!;i:.::: 
I:IXT 213 I?:)-:c~~~Ac z~iotor driver similar the equipment previously ordered on Sp-ulock /h:l: 4. Fv.: :c'!.ii 
:,\i:.oicd FOB Jobsite near Maysville, Kentucky, freight included, vniid. - -' for ikizrl;ri (3::. dry!:  
.,.. c . .  -, , ,+,i,, . &e and firm through delivery. Due to the volatility in both 1:ti:e m-r;31'"~ia,r!?::i'::i.:i:. 
"."'" *az. .<.. e x .  

A I < > , , > .  <,., ..,. <7!%'<, !:iu~=:i~ty 13.~~6i~llge rates, we wish to emphasize the importance of our quoted bii vd.idi:y. " 

'!o>~l?ilt;t .jCiis office for validity review as you project schedule necessitates. 

' ~ y i i ~ :  ,.,tp 2yr .. . fl ,,cixI'e b IEze opportunity to offer our quality products and look fcvwarci f:o \vo!fkir!: aiii:i: 
< > i ~  ikx;l?er crrl this project. Should you have any questions concerning this pn~posai: or i::i;!rii:e: 

my iddi5onul i.t$o~mation, please feel free to contact me at. (908) 859-7152, a1 you cw i 1riG;ir::i: 
, ., . .. ,, 

,! r,Gi 1o:::u'l R ~ p ~ i o r  Industrial Equipment Company Sales Engineer (Stephen R. X:eifi:r) iii. I::!:! ii) 
;!,5f( .> I 7 L !70 ',.Kt or email: ~kieferiiii,superiomumps.com. 

I, rl" r b +  .... i?:':q~I~.:n IR Gefer / Superior Industrial Equipment Company 
... . . -*-.a .--. -.. . . . , .. . .. , - . .. 

Contrac~ No: <;21 
FLS Proposal.: 381:i..60(r: . 



-,:$ .... . Kwitilcky Power Cooperative, Inc. 
.17!!, Lcixington Road 
\Alii!chejler, KY 40392-0707 

, . , E . : . .  8&9.744..4812 
iEt i . : r i i i :  C~ai(:i.Johii~on@ekpc.c~op 
Al!?:.~'itio!.!: ivlr. Craig Johnson 

SPX CeoIiny ixhnolrgii,r 
7401 W 199 5kc.i 
Overland Park KS 6oZ l3  i : ! ~  
Phonc: i l  513 66L 74810 
for. il 913 6hbiA:\9 

Pi-i.;:ect: t3~:ith Station - Unit 1 

> <.~',.+"-..,,:?, ( i :y:!.) :! p:! , . -?ii::i;rk you i ~ r  ailowing SPX Cooling Technologies, Inc. to become a partner in tht z<~uuI::-..., 

rnt::iiticnad project. Please find enclosed one original proposal. 

Pi .i6~;:cuild layer of eliminators is required to guarantee the drift rate requirement 
, ~r,:i::!r , ,- Riiw rate. The additlonai price ofthe material and labor are shown in the 

I.:r:rimerci*i clarifications and Proposal Notes to the contract are sealed in a separ:.-i:? r?*:!ielc,: :: !i: :.- , .  ' 

;3;i.i;wsai Check List requested. 

::on~~-rtor.iiYy costs for lumber, steel, plastics, frelght and labor have increased i l  the. 
i.J!:i:t a tovue; was quoted. The Price Breakdown Sheets, One Price Sheet wif:h 0pti;:irirni 
!u ii>s pri>po:~I. A detailed description of the commodity changes will be preseiltecl a i  i 
rr:e.:?;iig. Commercial clarification are included for discussion, since the scope and ? r l j  
pi;.-- , .,::l!ged 

VVc 'ook f o r ~ a r d  to meetlng with your team for discussion. 

Shi;.iid you :'rave any questions or require further information, please do not hesitaiiis :o on?:::,:' : i ;? '  
!:.i!i:phi-i-: of Stoermer-Anderson at 513.527.7737. 

. . 
:<<;i:si?: Fierciing \ 
Si7X Cocling Technologies, inc. 
'!-el.: 313.684..761'7 
Eir?;:9i: roi;eit.flen?ing@marleyct.@x.com 
i':X Ses Second Page 
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, ;.. ,,."?!,, 
: . ;  ..:..ri ..%, 4 :'+T<13 GOMTWCT IDENTIFICATION 

. i . f,iq pro ;?,:, 
, . . , , , tsal perlains to Contract G222R.Z - Cooling Tower for the SptskLSrnith S:aUoi'! ijrti 1: 

:.,!-if;?. '?a: Eas: Kerrf,u>lcy Power Cooperative, Inc. 

' qp :  "8+' '""" 
,.., ." t d # ! i :  lk,NT 

" ! l'i..is Proposal is submitted to: East Kentucky Power Cooperative, Inc. 
Attn: Mr. Craig Johnson 
P. 0. BOX 07 07 
4775 Lexington Road 
Winchester, KY 40392-0707 

.! .> 
: .:: 7':;- undersigned Bidder proposes and agrees, if this Proposal is accepted, to 

w:i.i? Owner in ?he form included in the Construction Contract - Generating ta pe 
,. ?:., .,..,. :, ..t,ific?d . or indicated in the Construction Contract- Generating for the price:$ 
Is i:l!:aled i ! ~  Ch!s Proposal and in accordance with the other terms and condit:r/n 
f:,::lilBCt - Generating. 

in the event 05 k.5, 
piiiibnr, tho Work in accordance with the schedule set forth in the Contract. 

..., , . , in i,uBn"!'ittirag this Proposal, Bidder represents, as set forth in the Contract, that: 

3:E :I Bidder has examined and csrefully studied the Construction Contract -- Ger;ec.stir.g; ti;(: :,:;.it-( 
aelat.?d data identified in the Construction Contract - Generating, and the fc~i!cwii:g i?iii.'+:i:i;i: 
re,Geipt of all which is hereby acknowledged. 

Addendum No. Addendum Date 

3 . ~ 1 2  Bidder ha6 ~carefully studied all reports of explorations and tests of sub6urfa;:r;c: 
conkiguaus to the Site and all drawings of physical conditions in or relaiing i:r ia 

sirbs~rFcfce structures at or wntiauous to the Sits (exceot Under~rouncl Facil? 
kncr identified as provided in pa;agmph 4.02 of the ~enera l  ~oridiliuns, ar 9 

3.73 Bidder has obtained and carefully studied (or assumes responsibility kr having cioiie i:,: ; iifi 
additional or supplementary examinations. investigattons, exploratioris, test:?;, stucliss a ;  i6 
concerning conditions (surface, subsurface and Underground Facilities) at or ,cai:'i$trr:r:: h i  lh: 
SR:e kvhich may affect cost, progress, or performance of the Work of wl~ich .:slate Icr :!i;:,: ;zp:!.:: 
&?he rnesans. methods, techniques, sequences, and procedures of cmisPr~;,:tion :3 b:: . IV~ : : : ; ~S :  . i  

c S$G ,.L, L> :, t; Bidder, including apptying Vle specfiic means, methods, technique- , 
o ocedures of construction exoressh, reauired bv the Construction Con:rect . ;e;.::r .:: 
krnpioyed by Bidder, and safeiy precautions and programs incident thereto 
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' Pmprer 1 Cos8oiines Sewices Division 

I\&:. Craig Iohson 
East ICcr:tucky Power Cooperative, hc. 
4'7i5 L.!::tington. Road 
Wii~ches.t.ie:, KY 40391 

c, ,. i,>: .),t..!~cr:: Target Price for Smith Station Unit #1 

13e.r Mr. Johnso17: 

T J ~ :  . . .. . .., ,,%.? . .:-.le , . -rsed to provide East Kentucky Power with a revised Targel: Price, 71r i.Jrti.: : : I ,  
to '3:: located at ihe Smith site. This Target Price has been generated in support of 
F,IC1TC's pian to garner approval of ALSTOM's contract at the upcornir~g Juiy ZCi!!6 
Bwrrd meciing, and t:o finalize ALSTOM's contract in August 2006. The .p-king mi, 

, :lierived csng a combination of sources including ve~idor quotes, r na~ke$ l~~ :~~  pro;iig . 1" 
~oi-~por~~ex~s; 80113 otl~er recent contracts, estimates, as well as a forecast of iiibj.rt: ri?aJ-? :r 
coriiiilions the project is likely to be subject to. This represents an atten~pt hy  AI,STO :i; 
Pozi:r to refled a reasonable project price under volatile market conditions i v i t l ~ o ~ ~ t  
Jezi~i.i.r?g :EKPC fially exposed to this market uncertainty. 

TI?- 'Parget Price is subject to final adjustment (up or down) by ALSSTrZM P:\8ve~: b ~ s : : ~ i  
on f:.i~al i~~voicing received from our vendors. but in anv case. not lo we^ tha~i ~ L S  iirlic:!. :tl - 
:. . Y.? t. 1. .; 1' s i:pnl 7 ,  2006 le~ter which will be used as a benchmarl:. :E&t:: .: i .:. :;:jlj-; 

iB"" r . .:;.. ? :.&! .!,<.i. :, , . .-. . 
.j ,fc;! i t " '  .,; 

2, . T? ,.:;, ; .: :'. 
,Y<,~ &. .!Jker : ra&q raie guarantee or reliability guarantee, which are presently i r 4 ~ r  
ciidi~ation by AJ,STOM Power. 

1x1 XI. attempt to equitably deal with the marketplace issues ALSTOM Powei c u l ~ m ~ U : ~ ,  
.%.c.:;, s1iuul.d Board zpproval and finalization of ALSTOM's contract Cake p!a::e as 
dcs::r?o'ucd. above such that. ALSTOM Power is granted a Full Notice to Proct:od ~::fbT.i': 
by j?.;lgiist 3 1, 2006, AJSTOM Power will maintain a slot for executing Smith 1, FKI' :' 
wo:<l; coxinre~lcing no earlier than January 2,2007. However, should A~LS?'Cli\/l :Poixi:::. 
sot. receive a FNTP by August 31,2006 the project would be subject to rsignificmi 
sch::dule delays as a result of other existing commitments. 

!LS?(IM Power hc. 
20K; i h y  Hill Road 
Windsai; CT 06395 
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Pci:. b5e ~%l.storn Power, April 7,2006 revised Target Price letter, a delay in ~ s s : A ~ - J - c ~  i:.i 
R:;'i'7'P to ALSTOM Power by April 14,2006 would result in a day for day <I.el~,:i In li: *:d:. 
.ALS'T0iUYl's deliverables and the project's Commercial Operation (CO) date. Diu: to 
inre~na! workload and marketplace volatility, ALSTOM Power's project sc:l:!,c:d!~.i mii::?: 

re-i-i~ain subjec;i to adjustments once FNTP is received, and ALSTOM Powel: has ihc 
op':~alhirlifji to reserve internal capacity and to secure vendor commiti~~ex~ts 

. , 11: ssr.tl;r,ort of our Target Price development we've attached the individual BII est1:rnms::: 
s;:?.zers far your review. 

Boiler Estimate 

:Knoxville Estimate 

i4PI:OM Power Estimate 

Chn~ariooga Estimate 
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?~is:om Po-wer's Smith Unit #I  Target price, is as follows: 

I )  'Unit #I Eng /Material 
2 

Total Cap value i s  %- million USD 

'The haltxiice of our letter remains essentially unchanged from that subnriittet. cn .r!.'S/CC.. . , 'xc:~:pt for some additional clarifications as noted from our 4/12/06 review. It i.s ret:a.~:>:.:;: 
he1 I: solely in the interest of maintaining a single working controlling docu~.~,ent f9r 
cv-cryone's ease of reference. 

I'Ii;;: final computation of the Am. Power Guarantee in Proposal Section 5.4 

ileisove 2 FBI-IE blowers -1126 
A d i  I FEKE blower +563 
.&&i 5 of 6 Screw Coolers 1-100 

Z\imi Guarantee: 3,312 Kw 

' i f j~ou hare any questions or would like to discuss further, please do not hes4ate to ca:ii 
either SeffPIcCartney at  (330) 283-4851, or Chris King at (860) 285-5746 with any 
rjuc-:,sl:inns. 'Thank you ill advance for your consideration. 

i'efbey S. RlfcCaxtney 
AC;::oi111:. Execiltive / GPS 
230.283.485 1 Cell 
,:t!2.373.6610 OEce 

Chris King 
Project Director 
(860) 573-3596 Cell 
(860) 285-5246 OfSce 

c :  K. Dials, EKPC, D. Philo AP, J. Millikan AP, B. Abney AP, 
3'. Dion PJ?, C. Shenvood AP, M. Phillips AP 
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17 ,.::ii . .; !. V' ,.:..'i)j:!i;:ky %. Power Cooperative 
I 1 

-1'; 2 3 i: .exi~.@on R.o& 
?, .,, " 

! j  >*,:. ., . ... .....,,.".,, :,.r;, KT< 40382-0707 
; cr~!;;~ joib~son 

:!.:~~i !j,:t:;;: SnFith Station Unit #1 
~~'f r i radi  622 1- Chimney 
E%.'limm. Power Proposal No. 141 19 

4 : -  .., .:. :, .. *-,r.. ~.>i..i::$sed. to present our Proposal No. 14119 for the design and constmcti~+a of i - 1 4 ~  ?.'irii. 
?i'? 1 t:Ziiii:i:~eg. :d :low Smith Station, located in Trapp, ICY. 

I \ . ; .  . ., :tj ." p.., ~, , ipa~?J  ,. has been p p m d  in response to the document prepared by Stanley Corrsrritan:: 6;:: 
:I\i*., 
,> ...tio.,'r (221- Ci~imey. Please note that our proposed corrstntction scb.&de !.s be::5,::d ~.:;i:~! 

, , , . r , l , .7r  %... ..:,ig .. :&I,: (6) dsys pm week during construction ofthe reinforced cgnwek ~b;^~:io:i~i~y <:o:iri;!.i::- 
5 .  i;. ,,:.:ir.:<:: t,e u)ac&e m~xk is completed, we would return to working a 48 how mc3c .vi:tP.i:lh c.:e;ciiJ 
<,ij(;rtij:~+~$. 

.:ifi: Ic:!-;k i:::~:~vaij. to ~cetirag with you when the board is available. I .  &e h!tesiro, S~ .XY!Z~C :,T'.; 

. , ,,-, , ,, 
'a:: ,,. ,?~:y n-ixsticm;, please do not hesitate to con~lct us. 

; I . :....I., s8..r.it?!F'C 2GCI:iNcw Co~v;uuclioo\l4lIF Eant Kcnntclcy Pdw Cwpmiyc-Smith SWm Unit 1. TppKWmp:ial k;irie~ti';Ym'mi! : : 
.. .. . 
, . .>,C,jt,/.3",, >-~~>.05,& 

,YiiAP::A ,* SAL?l:viOi(l: r BOSTON : CHICAGO . CLEVELAND - DALLAS DENVER . DETROIT . FTLAUDERDA:S * Ei>RTF(lZi' 
- : ( u ; : ; ~ > ~ i . 1  ., I:&NS*S CtN a LAKE CHARLES, LA . NEW YORK PmSBuRGh . SALT I A K E  CITY WASHINGTON. 01" 4 W.i':l' R.iX i1 . l  

Pullman Powsr ILC. A Structural Group Comoany 
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. . 
i his P;c>po~al pertains lo Conhct G221- Chimney for the Smith Stafon Unit 1 PeeC, ,50r t.: f;:(i,i.;ii; 

i ':,:\:i.:: C'..:oprati.e. 

,:,:,,:tie$- t .  BID RECIPIENT 

,, :. .: . This i;)rnposal is submitted to: . 'East Kentucky Power Cooperative, inc. 

Attn: Mr. Craig Johnson 
P. 0. Box 0707 
4775 Lexington Road 
Winchester. KY403Q2-0707 

i . 2  ')"be undersigned Bidder proposes and agrees, if this Proposal is accepted, to enter i i . i . t ~  ; r r i  rCa,r.ir; :i 
1vilhOvvner in the form included in the Construction Gontract- Genemting lo  pc::filzim the $;i:.ii~ ~ i : i  

:;p&cic;i;eri or Indicated h the Coilstruction Contract - Generating for the prlces arid wi'lirr i i r ! !  :.in.s 
i?dlr;;!i;ed in $his Praposal and in accordance with the other terms and canditions t,f tiie C;:J t:'i.~ii::2:(; 
Contracl - Generating, 

,., 
;-;I tiiddw a,ccePts all of the terms and conditions of the Notice and lnstructians to i3iild 

riiiholit limitation those dealing with the disposition of bfd security. The PrcposEi viii 

' I  ,,- ;r;cepiai.ice tor 90 days after the Proposal opening, or for such longer periad of i i fn  .~. . . 
B,, . 3g1.eci to in writing u -Q% :5,rr w.3w~~: I? ."<. :, ,lj,f. 

b: '~L: !L ,w <,r*... <,4,1< .' %.,-*- 
.. . . - ~~ ', ' ... .i c;idder zXXX?pb the provisions of the Contract as to liquidated damages il? the epgt  czts f; ;i,!:.i;! ;i;!, 
,~aiFoirn the Work in accordance with the schedule set forth in the Contnct 

:2:i i i r  suhrnifiing this Proposal, Bidder represents, as set forth in the Contract, (hat: 

3:i.l Bidder has examined and carefully studied the Construction Contract - G.:nei.e16n$; i ;I? Dt".ic!l 
rei4iexl data identified in the Construction Contract - Generating, ar~d the ioltn~c:ir;y ,?.G i!?i-.~ju, 

receipt of all which is hereby acknowledged. 

Addendum No: Addendum Date 

5.1.2 Bidder has carefully studied all reports of explorations andtests of subsur%:e 1:cr2diilii~? s; v: 
cor.,.lig~!ous to the Site and all drawings of physical cbnditlons in or ueiafink $, e:c!?;E?!::i ;i::Cs:::.: ::. 
sul:~surface structures at or contiguous to the Site (except Underground Vacilliius) v1'1I1 ::ti ha$% 
been identified as provided in paragraph.4.02 of the General hnditiwns, snd 

3:1.3 Bidder has obtained and carefully studied (or assumes responsibilik Tor fiiaving,d.~i~c? !r:~) r;!! 
additional or supplementary examinations, invwtigations, explorations, %e.:Br., :&~dic?i. .si:~i (:la. 
c3rr.:err:ing c;onditions (surface, subsurface and Underground Facilili!:~) ;? :I ;;..,-,ll; . . , ' 

ile which may affect cost, progress, or performance of the Work o; :uliit:l ; ; : i .  ,I. . . 
.:'t!e nitians, methods, techniaues. seauences. and Procedures ol c..)ris,,: 2 I.? . i 1 :: , 

kv Bidder, including applying the sp'ecC& means, methods, techniques, eeqte~l;:es, CI 
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., , 
i,,% 2121 N. 161~~aslAvenue A C~nnell 

:it 11,, Tuira. OK 74116 Limited Parmer~hip 
'8 ~.I~I%~+I.L(; 915 234 4000 Company 

Fax 918 2343345 
wiw.yuba.mm 

:::13i !C$:qtti.i;.:ky Power Cooperative 
,,, ,,*. .. r ii.l:) [.!.xij';:$or! Woad 
,,l-'i;!:.:iirilsf;er, Kentuckit 40392-0707 

~ i r :  Mr. Craig Johnson 

, . .  . 
.,:.. ... ... ,?,,re>Ci. *>., , .. Contract GG6 (Feedwater Heaters) 

Sn?i"r Station Unit 1 
L.F. and W.P. Feedwater Heaters 
Yuba Proposal QH-5416-06 

. . 
.\:: 1i3rE pie;ased to submit the original proposal in answer to your recent ii:cjuir,f. ''T'-I;:),~?:?: 

: : ;?i i  "it- sdectit7g Yuba as your supplier of subject equipment. 

p, , 
~ i :  l?alie !r-clerded technical data and recommended practices for the equignrer.rt V?I.:I! iirli: 
I :  ?he design information and recommended practices are the result of :c:no\ii;.:i:i~,l;:i! 
;::,iiir?t?tl during ill@ pmduction of over 6000 feedwater heaters in an e~,t\~ir(~riiti%ili: I::;" 

::~!:)rtlirit~.)i~b~ improvement and learning. 

,., 
i-'- ' 3  3liF FLY !,"~,",-".-"- 

I'~>ad:nlaIer E-\eaters (2LP & 2 HP) per the enclosed Yubs iCee!i\iv6~:l:c2r !ii:;.ii:rsr . , , . 
:- .. .. .,!A? ,.* 
...:.i.::~.,~,~~..dainn Sheets EH-3, EH-5, EH-6 & EH-7, Stanley Consultants F'VVI-,' :Spt!ciF'~,3.\io::!~ 
?I?eeC Nos. .XX34, ):-35, X-36 & X-37 and Bidder Data and Information - Seci.ion C)(:l4:iii. 

,_ i ;>.,". i-i!a.!- . ...., ,i.!:!ers are almost duplicates of previous Yuba Job No. 55-11-2:X and I.lit::s(::: 
: . . ,  : . -I,- .,.. J <  r :I ~11.d E:J. For EJnit #&. """,,. 

. ' '"".,NRR:',,&; -&*%, 
~ ~ ~ ~ ~ , = r : - - a , a : , ~  

% .,:* 
!:.:~,i".!cIl"irY 'Qk $%%*? ,*a. :>, , .. ', .. .....- ..- 
.. . ,. . *% 

'i 
; . , ! i s  pnipo!;al is valid for acceptance through May 31, 2006. Should your .!:tali: iiii~i:.i ,jl 
,. ., , .# . . , 
:: :.:!r; !cl beyond this time, we will be glad to review our proposal pricing and dti:iivt;..y ;:.;.:t,! 

, ,. .,. ,,..,\a 
I .,.. ,liSe an i.$pd,8?;i010 you. ' , .  '-.2> m ,,i 

".I.*,<,.,*s?eL..e ... #-=me \!,<&5*,3~~+; ,,,: 7f t ,?  ?@*, 

f" k?$(' ... 
on East Kentucky Power Cooperative issuing a purchase order within iho ::!;tie.!! 

r perod, tile delivery of the feedwater heater will be as stated in the Fropo::.ai ' : s r r t  
,. (.4K.?5 days ;afJ:er receipt of the written order,) 



. i  !;2,g,cti sir: 06  pax 85@7$@28 ,+,,, EK$$lied Partnership 
r r  '::isf~t LLC 818 234 $000 Company 

' .  Fax 918 234-3345 

Bi,i\c' -..-.- AkZERlCAN --- 
i\!;ajor t/:>s'nponent$ shall be of domestic origin. However, it may be. nec@ssai\/ !$:I: !.I.: I . :  
r.i>i:> .fareiyfi makerials for such items as studs, nuts, ~ ~ - 3 3 5 - p l l  or P22 pip'::.' 
>.a,.<i *!i.:,;~i:tiy l',,. con:.;ilmables due to the lack of domestic sources. The foliowing 'appro 
wi:>lcl;ng rnararfa;.acthirersurers are not domestic companies and they do not rnanuiacl,~r 
i,;;k:;iais here in the USA: ESAB, Sandvick, Kobelce, Avssta, and Eohlsr 
::;l::rtc'vlc;:c and ESAB are the approved sources for approximately 70-80% OF ait " 

pr:!.:clcYur'ss and qualification tests. Therefore, we will request your ac;:e 
i "l:'l:F:..,, . . ,  : ..,idis frorin non-domestic sources. Materials obtained maintain the ~:ji.e!izy 
rteqi~ii'ec! by Code. We assume these deviations are permissible under the a:ir~2~~~.z:':;l~~ir:s- 

is+ .:,c ......, ". ,L, exprassly modified herein, all other stated terms and conditions 
r6jr;iz,Tns pci preivious EKPC Contract F6 for Unit #4 and Yuba Job No. 05-,'.+-2::1C!. 

iQI2 DftA;I\NG 
.~,,,~, ~"<- --"- 

\;V:"n i~iii!! !:)~?~vide ,the following drawings in the instruction manual far your i:>i;rr?T EICII:.~;~:~~.~;~:~!' 
,i'\l&. 
r C. L.. 

I. G..~ket schedule. 
2. Tube Layout Drawing. 
' I  . Sr.!ppoe plate location drawing 
,5 . Spare parts list. 

': # > f !  ,... %r tilsn ,, >., ., eq, a setting $lati drawing is required, the enclosed ownership arid confir ii:i::aili:; 
s:,.. 1- 
! ~ r , f i  musl, be signed by an officer of your company and returned w!th the pu~:i.iec,ci *:?:.i'::ie. 
h r  t:7::5 aklove equipment. 

Sii (. .. I s"% v- ,.,:,:kJj22,:L.gEygs 
i3.1$ie,s.:; note that. whilst we acknowledge your limitations on noise levels that 'ihe B ~ L ! . ,  j.iii) 
i~t>i-irporiuri: deFir18d in Yuba's proposal is a stationery piece of equipment ? t f ~ i s i a  
::,~...i.,,,, 2.' 
.~.',~idi.ioni; are orllgl inlpased on moving parts such as pumps, ejectors and .?ar~s .;r\tl :\yo 
::.,f.:'6?/;3r~ 1\01 ';~orrnally applicable to stationary components that typically exfijbit io1i11 i .::isi; 
.,..., :,::./els dndoi- satisfadory I normal working conditions. 

;~.[E;,~ l \,,;*M yE$y . ". -.-,,---- ..-- 
i%iliir.~~ test wili bl3 performed on welded tube ends to tubesheet only, 

!3O 9Ei01 " "--",.- 
'aY& :b[:>irEci 1iiac.f to highlight that Yuba is certified to IS0 9001. We feci th~at t8ii:i is;. 2. 

:<i!;j~;ii-ic;sn: step in the continuous improvement process of our Yuba srgantzstiori a r  i that 



, , :,. , , *; p EKPC $1 : ,  ,?,.$ 
, . , , . , (  ..., 30 16: 06  FAX 8597446008 

Yubii 2121 N. 161~EastAvenue A Connell 
?;on: TUIM, OK 74116 Limited Parhemhip 
iiaiii:iir LLC 918 234 .SO00 Company 

Fax 918 234-3345 
wm.yuba.arn 

this! will certainly be a benefit to you in our working together to the succer;~fl~ :::c::i':; . i i ; l c  . .  
:.J .v.>:~ !.r .<-. pt'o,iect. 

,-* iNs appreciate k i s  opportunity lo be of service to you an this prajc!;X, ::.hi;i it.\ w ! ~  
;~dditional assistance during your bid evaluation, please feel free .ti, coiil:~a<:i is i I  

or our sales representative, Mr. Rick Sparrow of The l-ath:cp-T'rMinr :3i:tn 
:31 ((5'13) 7:3.j-5000. 

~ltje ::,took fwward ta working with you on this project. 

'.!eil,! tnjiy ~ Q I J ~ ,  

d" ddd 
i<al!l-I Sk$~ki 
i";dansger 0o-I' Estimating I Sr. Sales Engineer 
i:"hoi1g: !a1 8-234-5535 
!Fax: 97 13-234-3345 
Em:3i!: Shahk@\(uba.com 

...,,. 
'..G. Sannir R. Naifeh -Vice President. Sales 

Direct Dial: 91 8-234-5503 

Snniey Consultants, Inc 
Atin: Larry Shell 
225 Iowa Avenue 
Mmsinatine, 1852761 
Tele: 583-264-6455 
(2) copies 

E i l ~ t  Kentucky Power Cooperative, Inc 
AEn: Diana W. Pulliam, Contract Administrator 
1301 W. 2" St. 
M~ysviQle, KY 41056 
(1 1 copy 
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Attachment 2 

CT UNITS CONTRACT IMPACTS 



EKPC 

Brian D (GE lnfra, Energy) 

Wednesdav, June 21,2006 241 PM 
!.TO: Tom ~dwaids 
Cc: Michael Storm; Robert Anderson; Russell Thompson 

i :Sui-s,\ect: Combustion Turbines for J.K. Smith Station 

Torn ,, 

Yoii have asked us to provide information on the cost and schedule impacts of the deiay of t'i,:. 
Notice to Proceed (NTP) on the 5 x LMS100 combustion turbine project at your J.K. S~ i i kh  
s'ialion. A rcavie~tv of the circumstances will help to put our response in perspective. 

The contcact price and installation schedule for the combustion turbines are base6 on ihs  
a,.osj ~..,.~mptiori that a Notice to Proceed would be issued by September 1,2005. An NTP icann:,i ij; 
isr!i.ied iiritil the Kentucky PSC approves the project. The contract provides that pricing :~!?cl/!i 
:;ci.:sdule may be adjusted if the NTP is delayed beyond September 1, 2005. 

$3; .i:e the M'TP has in fact been delayed, GE has been working to determine the 8(?ect r:ii the 
delay or! both price and schedule. Our analysis has been complicated by severai factors: 

2 )  We have no firm start or wmpletion dates. 
2) C f l ~ i  vendors and subcontractors are reluctant to provide firm estimates to U:i diii? 10 t'- i: 

schedule uncertainty and increasing commodity prices. 
3) Cornmodify prices, especially for steel, nickel, aluminum and copper have 5 3 e ~  

increasing at a si~nificant rate. 
4) The demand for and cost of construction labor is expected to increase si&niicf.ri!ly ?!i 

rlurnerous power projects are built in the region. 

fJii? current estimate of the cost of delay is $625,0001month. The estimate is based on k!ipii;;: 
in!rtion rates for major equipment and construction work it does not reflect the recon!, ::-lei!: 
ii?crease:i iii various commodity prices. When we have f i n  dates for the NT2 an4 con-i;iii?r:.:;;'l 
oj::eiatioii dates, we will determine the actual cost associated with the deiay. It CCJ~IIJ be! 
~iglificarltlp higher than our current estimate of $625,0OO/month. 

Frv pla!lning purposes, we are currently assuming that our manufacturing sched~ie wiii nee:: i! 
stippoPi sornmarcial operation datesfor ail five units between April and Decembe- of ZOCS. i ' f c :  
hew dnsigilated manufacturing slots in our production schedule to suppork those coml'lliSiCi: 
operations dates. In order to maintain this schedule, we need an NTP on or befoe July 1, lii:!>i;. 
Until we have an NTP from EKPC, the slot assignments are subject to prior sale io other 
cil:;iomew. Depending on when the NTP is received, the manufacturing schedule lor IEKPC: ':; 
ulriib could be pushed back significantly, incurring a further project delay ancl additional c;a:!!: 
ir1:;reascs associated with that delay. 

T:m, as you know, GE and EKPC have been working together to minimize tile a,;iects 13: the 
deiiiy of the N'TP. We will continue to do so to the best of our ability. However, ri:lihing go:)! , in 
ier:ns of cost or project schedule can come from further delay. 

E!rian D, Rodgers 
tl! Energy 
Of:, .. 3-&:13-0$54 DC: 354-0954 
'.a#: 713-803-0347 
Cell: 281-369-9354 
E:r.taii: t&an.rodsers@ae.com 
h!;lii Delivery: 1333 West Loop South 

Sui!e 'I 000 
i-lairston, TX 77027 



Attachment 3 

SMITH STATION CTS 6-7 
FINDING OF NO SIGNIFICANT IMPACT 

NOVEMBER 24,2003 



ERPC 

RURAL UTILITIES SERVICE 

FINDING OP NO SIGNIFICANT IMPACT 

related to 

EAST KENTUCKY POWER COOPERATIVE 

regarding the 

SMITH ELECTRIC GENERATING FACILITY 
ADDITION OF UNITS 6 AM) 7 

CLAKK COUNTY, KENTUCKY 

Prepared by: 

ENGINEERnuG AM) ENVIRONMENTAL STMT 
RlIiRAL UTILITES SERVICE 

November 2003 

-8, - 
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'East Kentufky Power Cooperative has requested financing assistance from thc: Ria-al. 
Utilities Service (RUS) to finance the construction of two additional gas-fired 
::onibustion turbine units at its Smith Electric Generating Facility. The 'two :icw iil,it: 
v~ili ;:,e the 6'' and 7" at the generating facility which is located in Clark Couj.~@, 
.tr r,cnmck.y, approxiniately 9 miles southeast of Winchester on Kentucky Hig2:cvm.y 89. 

'nlhe project: consists of the constmction and operation of two, 80 megau,,att, simpi:: c:y::if:; 
cor:i?ustiun turbines. There are currently three 1 10 megawan md two SO rrei:avva.ti 
si-npl.e cycle: coinbustion turbines located at the site. The new combus1:ion !urbines ::i s 1:) 

- ,  
be Generai Elec+wic Frame 7EA units to be operated for peaking capacity necr',s. Ikey 
wili be f.ire& by natural gas or #2 fuel oil. Natural gas will be supplied by an existhi; 
nafi,~rzI gas pipeline on site. There is adequate natural gas transmission faci'ities at i : l ~  
sii~ to pwe:r Ctae additional units. Fuel oil will be trucked to the site-and stored l i t  a ~ 1 .  
million gallon storsge tank located on the site. A short span of 138 kV iransin.issioi~ ' i e 
elesi15c ixansrnission line will need to be constructed as part of the project to l ted thc: 
elemic power generated by the by thc new units to East Kentucky Power Coopc:~~tirjl,t:'? 
ex:isting tmlsrission grid. The span of transmission line will be entirely wiikin tie 
fen.<:c:d buvadary of the Smith Electric Generating Facility. 

RU:l considered the alternatives of no action, power purchases &om otlzer eni:itics, a;!::. 
derriand side management. Under the no action alternative, RUS would no. proriide 
firlancing for the project. RUS believes that the project, as proposed herein, isji~stifici 
aui: :neets East Kentucky Power Cooperative's need for additional generation %ispi:,i 
:fC::3IucICCS. 

East Ke~itu~ky Power Cooperative submitted an environmental reporr to RliS wl~ic:?. 
addresses the potentiat environmental impact of the project. RUS conducted an 
intiepender~t elraluation of the enviromental report and concurs with if:s scope a33.d 
co~ient. In accordance with RUS' Environmental. Policies and Procedtures :it 7 (3% 
1794.53, RUS has accepted Bast Kentucky Power Cooperative's envirom.cxr?al r'epvri ::ii 

its environmental assessment of the proposed project. 

The availability of the environmental assessment for public review was amouni:ed ::[I :ik: 
Wf~.lchester Sun on October 9,2003. The environmental assessment was ;i7,aiiat:(c 
prrlliic review at the Clark County Public Library located in Winchester, Rerlxciy, 214 

. . 
'iitx:.dquartcrs of East Kentucky Power Cooperative, and the headquatt-:rs oCIIW.3. E l ~ r r ?  r:. 

&!he 30-day comment period no comments or questions were submitted to F.LG ~:ga:ci.iig 
the envh,mental assessment. 

Baed on the environmental assessment, RUS has concluded that the consi:.i,cli?li and 
operation of U~uts 6 and 7 would have no significant impact to water cluali~y, air- qu-riiii;, 
acrstheti~s, ambient noise levels, or land use. The project wouId have no im.pact lo 
w~rtlands, the 100-year floodplain, important famlmd, cultural resources, or. kderri: y 
listed threatened or endangered species. The proposed project will not ba:re a 
disproporrjonate adverse environment.al or human health impact to low-inc3mt: <or 
njinority popul,s!tions. 



. . 
i \ io c)lher potentid significant impacts resulting &om the project have been iden'ciiied 
r he~~fo rc ,  R.US has determined that this finding of no significant impact fulfills j:s 
>bli~;alicns i.md,er the National Environmental Policy Act, the Council on Enviroime:i ;i! 
Qr~~.i i ty Regulations (4,O CFR §§ 1500-1508), and RUS' Environmental Poficii:~ ;ir:d 
:Ero;edu:es (7 CF?R Part 1794).for its action related to the project. 

:WS is satisfied that the environmental impacts of the proposed project have !?een 
adcc~pat.el.y addressed and, therefore, Ends no reason why East Kentucky Power 
Cooperative's request for RUS assistance to finance the cost of the project s'!:oulii. no: ':e 
co~~sldered. 

f;ir::;i. RliS' Federal action would not result in significant impacts to the qua1s;y ~oEtl-1:: 
i1urr:'asr ?:nviroruuent, it will not prepare an environmental impact statement .'or il:!l a.c:i :!m 
rel.:rii:d to the pr~ject. 

Blaine D. StocMon Date 
Assistant Administrator-Electric 
Electric Program 
Rural Utilities Service 


